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Abstract: The primitive extraction procedures of palm oil are still in use in the village today. In order to increase palm oil 

production, small scale oil production should be encouraged, which has the added benefit of providing an additional source of 

employment. Modern processing of oil palm fruit bunches into edible oil is practiced using various methods, which may be 

grouped into four categories according to their degree of complexity. In order to preliminarily find out the acceptability/ 

profitability or dispositions towards the small scale agro processing of palm oil traditionally, questionnaires were designed and 

administered. The various results and responses obtained are hereby presented in tabular and chart forms. The questionnaire 

starts with demographic questions, finding age, gender and marital status. The response shows that 35 percent of those who 
participated were male while 65 percent are female. 
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Introduction / Background Study 
In Nigeria, estimation shows that about 1.34 x 106 metric tons of palm oil were consumed in the physical year 2018. 

Furthermore, it is a vital raw material for food- producing companies. Before the discovery of crude oil in Nigeria, the economy 

benefitted mainly from the export of palm oil and was the global leader in export. After the discovery of crude oil in Nigeria, 

there was a slow decline in palm oil exports. Nigeria lost its sit as the global leader in the product. It acquires a trade deficit in 

the product where Nigeria now depends on current global leaders. In order to increase palm oil production, small scale oil 

production should be encouraged, which has the added benefit of providing an additional source of employment. Palm oil is 

highly rich in carotene and is essential cooking oil in Nigeria. The local techniques of oil palm processing have been proved to 
be stressful, time consuming and result in low yield due to the massive percentage of wastes during processing. Furthermore, 

the high cost of palm oil is a big concern to palm oil producers in Nigeria. Presently, the palm oil producing sector in the 

country is under construction after it failed due to crude oil discovery. The factor responsible for the decline in Nigeria is 

inadequate knowledge of the processing machine, over-reliance on smallholder processors, the problem of land, lack of basic 

amenities, and inadequate financial support. The need for palm oil has increased in Africa especially in Nigeria, and that is why 

the federal and state governments plan targeted towards enhancing agricultural productivity, which has been neglected for many 

years. In transforming crude palm oil to refined products of hydrolysis and oxidation, color and flavor are removed. Palm oil 

processor undergoes these units of operation. This paper gives the overview of the plant layout of palm oil processing and the 

scheduling operation, which include bunch reception, fruit removal. Modern processing of oil palm fruit bunches into edible oil 

is practiced using various methods, which may be grouped into four categories according to their degree of complexity. It is 

generally agreed that the Oil Palm originated in the tropical rain forest region of West Africa. The estates are well run and 

maintained and they employ the best farming techniques and employ highly skilled professionals to work their operations.  
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Figure 2: Operations of Palm Oil Processing Units 

 

Analytical Approach 

In order to preliminarily find out the acceptability/ profitability or dispositions towards the small scale agro processing of palm 

oil traditionally, questionnaires were designed and administered. The various results and responses obtained are hereby 

presented in tabular and chart forms. The questionnaire starts with demographic questions, finding age, gender and marital 

status. The response shows that 35 percent of those who participated were male while 65 percent are female. 

 

 
Fig 3: Chart showing Sex of respondent 

 

The response shows that 22% are below 20, 45% are 20-39 years, 22% are 40-49 years, 6% are 50-59 years and 5% is above 60 

years of age. 
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Fig 4: Chart showing age of respondent 

 

The response shows that 16% are single, 56% are married, 20% are divorced and 8% are widow/widower. 

 

 
Fig 5: Chart showing marital of respondents 

 

 
Fig 6: Chart showing household size of respondents 

 

 
Fig 7: Chart showing religion of respondents 
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Fig 8: Chart showing educational level of respondents 

 

 
Fig 9: Chart showing years of experience of respondents 

 

 
Fig 10: Chart showing method used of respondents 

 

 
Fig 11: Chart showing monthly production 
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Fig 12: Chart showing scale of production 

 

 
Fig 13: Urbanization 

 

 
Fig 14: Use of modern equipment 

 

Conclusion  
The industry needs to redouble its efforts to engage with global consumers in a constructive dialogue aimed at addressing its 

image problem and explaining the many benefits of its product. Oil palm crops face many other challenges, including emerging 

threats from climate change and the likelihood of new pests and diseases that require more effective international collaboration. 

Influential players in the industry need to interact with the key organizations and countries now fully committed to reducing 

climate change. Nevertheless, new breeding technologies are providing the promise of improvements in some areas, such as 

much higher yielding varieties, improved oil profiles, enhanced disease resistance and modified crop architecture to enable 

mechanization of fruit harvesting. 

 
References 

Agus Sartono(2012).Financial Management Theory and Application.4th edition. Yogyakarta, Indonesia 

Agus Widarjono(2007). Econometrics Theory and Application for Economics and. Business. Second edition Faculty of 

Economics UII, Yogyakarta Indonesia  

Agnes Sawir (2015). Financial Performance Analysis and Corporate Financial Planning, PT. Gramedia Pustaka Utama, Jakarta, 



International Journal of Petrochemical and Agro-Allied Research (IJPAAR), Online, ISSN: 2545-5923 

SOTONWA, O.E., ELEYOWO, I.O., IBIKUNLE, O. & OGUNTUNASE, I.A. 
Open Access                                                                                                     Vol. 2, Issue 1, June. 2023  , Pp 11-16 

 
 

                        ~ 16 ~ 
http://perfectengineeringassociates.com                                                                                                    

http://ijari.org.ng 

Indonesia  

Ang Robert, (2010), Smart Book of Indonesian Capital Markets, Jakarta, Media soft Indonesia  

Indonesia Central Bureau of Statistics (BPS), Indonesian Statistics Catalogue2013-2017  

BasukiAgus Tri and Prawoto Nano.(2016). Regression Analysis in Economic & Business Research: Equipped with SPSS & 

EVIEWS Applications. Depok: PT RajagrafindoPersada, Indonesia  

Brigham, Eugene F dan Houston, Joel F. (2013).Fundamentals of Financial Management Book 1, 10th edition. Salemba Empat, 

Jakarta, Indonesia  

Ciaran Walsh (2012), Key Management Ratios, 4th edition, Esensi Erlangga.  

Damar Arif Widodo (2015) Analysis of the Effect of ROA, DER, CR and PER on Stock Returns, HidayatullahSyarif State 
University Indonesia  

Duwi Priyatno(2013). “Analysis of Correlation, Regression, and Multivariate with SPSS” 1st Edition, Gava Media, Yogyakarta, 

Indonesia  

Emmy Pancawati, Syerly M. Indahsari, (2016). Effect of LPG gas selling prices on company profitability E-Journal of Musi 

Rawas University Vol 5 No 1, Sumatera Selatan Indonesia  

Erna Bernadetta Sitanggang (2010), Analysis of the Effect of Financial Fundamental Factors and Systematic Risks on Stock 

Returns PT. Astra Agro Lestari Tbk. (Period 2000 - 2009), University of Indonesia  

Febrioni Rio. (2016). Effect of Return on Assets, Return On Equity, Earning Per Share, Current Ratio on Stock Returns on 

companies listed on the LQ45 index on the IDX in 2011-2015. E – Proceeding of Management: Vol.3 No.3, December 

.Indonesia  

Ghazali Imam(2017), “Multivariate Analysis and Econometrics of E-Views 10 second print, the Diponegoro University 

Publishing Agency, Semarang. Indonesia  
Gujarati Damodar N. and Dawn C. Porter(2010). Basic Econometrics. Fifth Edition. New York: McGraw Hill  

Hanafi Mamduh M. dan Abdul Halim(2014), Financial Statement Analysis, seventh edition. UPP AMP YKPN, Yogyakarta. 

Indonesia  

Horrigan, O.J. (1965). Some Empirical Bases of Financial Ratio Analysis. The Accounting Review, IDX, idx.co.id, IDX 

Annually Statistics 2013-2017; IDX, idxfinancial.co.id, Annual Report 2013-2017 

Wela, A.A., Yulia Putra, Ida BagusBadjra. (2015). Effect of leverage, influence. Company Sales and Size of Profitability in the 

Company. Food and Beverage Industry listed on the IDX.E Journal of Management Unud, Vol.4 No.7, Indonesia 

 

(Copyright @ 2023, IJPAAR) 
 

 


